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“REPORT OF THE INQUIRY INTO THE CITY OF PERTH” 
Statement by Minister for Local Government 

MR D.A. TEMPLEMAN (Mandurah — Minister for Local Government) [2.05 pm]: On 2 March 2018, I took 
steps to suspend the council of the City of Perth and announced the establishment of a panel of inquiry under the 
Local Government Act to investigate the city’s governance. I remind members of the very sad situation at the city 
that led to its suspension—poor leadership, division, infighting, self-indulgence and dysfunction. On 24 April 2018, 
Mr Tony Power was appointed to conduct the inquiry into the operations of the city between 1 October 2015 and 
1 March 2018. With the powers of a royal commission, Mr Power was provided with far-reaching terms of 
reference to conduct this inquiry. The inquiry undertook 30 lines of investigation, examined over 4.3 million records, 
conducted 125 days of hearings and heard from 104 witnesses. During its examination, the inquiry identified 
135 matters that required referral to other organisations, including the Western Australia Police Force, the 
Australian Federal Police and the Australian Taxation Office. 
The 2 000-page “Report of the Inquiry into the City of Perth” contains over 250 findings and 350 recommendations 
that have implications for both the city and the local government sector. The recommendations that apply to the 
local government sector are broadly supported by the government and together with the recommendation of the 
Local Government Review Panel released last week will feed into the Local Government Act review process. The 
report paints a picture of poor leadership by Lord Mayor Scaffidi, factionalism, dysfunction, poor government and 
interference in administration. There was a culture of self-interest and a lack of accountability and transparency, 
described as “fertile ground for greed, incompetence and mismanagement”. The report outlines cultural and systemic 
failings in both councillors and administration. Case studies and findings highlight that councillors and candidates 
using sham leases to become eligible to stand for election; decisions on planning matters were not based on 
planning considerations; a lack of disclosure of financial interests by most councillors; excessive use of the dining 
room by councillors; councillors using their position to advance personal business interests; a focus on specific 
events for the allocation of grants, sponsorships and tickets; and a range of issues with the city’s administration, 
including poor management, lack of financial management and planning, and procurement and contracting issues. 
An inquiry of this nature would normally make a recommendation about dismissal of the council or council 
members. Because at the time of reporting the city’s council did not exist, there was no requirement for such 
a recommendation. However, the inquirer confirmed in his statement that had this been an option, he would have 
recommended it. The report has been referred to the city, which has 35 days to advise what it has done or proposes 
to do to give effect to the report recommendations. 
I commend this report to any aspiring Lord Mayor or councillor to ensure that the new council does not repeat the 
city’s past mistakes or, to use Mr Power’s words, as — 

“an example of what can go horribly wrong in local government when it is poorly led, badly governed 
and grossly dysfunctional”. 

It was — 
“falling apart at the seams” and the decision to suspend it was “undoubtedly justified”. 

In closing, I would like to thank Mr Tony Power and his team for such a thorough, detailed and comprehensive 
examination of what occurred at the City of Perth during this period. I now table the report. 
[See paper 3550.] 
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